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BANK OF COMMUNICATIONS

Bank of Communications Co., Ltd. Macau Branch
(A joint stock company incorporated in the People’s Republic of China with
limited liability)

Description on Bank of Communications Co., Ltd. Macau Branch’s 2025
ESG Deposit

Bank of Communications Co., Ltd. Macau Branch (“BOCOM Macau Branch") (A joint stock company
incorporated in the People’s Republic of China with limited liability) plans to issue “the 2025 ESG Deposit”
and has established the ESG Deposit Framework of Bank of Communications Co., Ltd. Macau Branch
(the “Framework™). The ESG Deposit refers to deposit of which the use of proceeds is to finance and/or
refinance eligible sustainability-related loans, such as sustainability-linked loans, so as to continuously
promote BOCOM Macau Branch's corporate social responsibility strategy and contribute to economic,

social and environmental sustainability.

As defined in the Framework, BOCOM Macau Branch will issue its 2025 ESG Deposit with reference to
the four core components regarding the use of proceeds, process for project evaluation and selection,
management of proceeds and reporting of the Sustainability Bond Guidelines 2021 published by the
International Capital Market Association (the “ICMA”), and with reference to the Sustainability-Linked

Loan Principles 2023 for the underlying sustainability-linked loans?.

1. Use of Proceeds

The net proceeds in BOCOM Macau Branch’s 2025 ESG Deposit will be used for the financing and/or

refinancing of eligible sustainability-related loans that meet the international standards as specified below.

1 The Sustainability-Linked Loan Principles 2023 is published by the Loan Market Association, Asia Pacific Loan Market Association and Loan
Syndications and Trading Association

Bank of Communications Co,, Ltd, Macau Branch
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* Renewable Energy

Sustainability-Linked Loan
Sustainability-Linked Loan * Clean Transportation

Principles 2023
rincip e Agricultural

2. Process for Evaluation and Selection

Referring to the Criteria Applied for sustainability-related loans as defined in the above “Use of Proceeds”
section, sustainability-related loans that had passed the initial screening were further evaluated and
selected by BOCOM Macau Branch in accordance with the requirements stated in the
“Sustainability-Linked Loans” section below. These loans were selected in alignment with SDG 13
(Climate Action) and our vision for sustainability. BOCOM Macau Branch has established a list of eligible
loans, with an approximated total balance of HKD 2.17 billion. The eligible loans may evolve over time.

The following is a summary of detailed information of the eligible loans.

Wimjt
(ERID)

Bi|[oT) (DB lon) i NRrotcrtion

Sustainability-Linked
Loan Principles 217 217 100%
2023

Total / 217 217 100%

Sustainability-Linked
Loan

BOCOM Macau Branch shall review the eligible categories, and on a timely basis, make replacement as

necessary to ensure the proceeds are allocated to eligible categories.

¢ Sustainability-Linked Loans

Sustainability-linked loans are a type of loan instruments to promote and encourage companies to
contribute to sustainable development. The use of proceeds in relation to a sustainability-linked loan is

not a determinant in financing and re-financing eligible green and social projects. The borrower’s

Bank of Communications Co., Ltd. Macau Branch
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sustainability performances are measured by applying predefined Sustainability Performance Targets

(“SPTs") to predefined Key Performance Indicators (“KPIs"), and based on the loan and/or structural

characteristics of sustainability-linked loans.

The selected 3 eligible sustainability-linked loans, with an approximate total loan balance of HKD 2.17
billion, under BOCOM Macau Branch’s 2025 ESG Deposit complies with the five ccre elements regarding
the Selection of KPls, Calibration of SPTs, Loan Characteristics, Reporting and Verification of the
Sustainability-Linked Loan Principles 2023, published by the Loan Market Association, Asia Pacific Loan

Market Association and Loan Syndications and Trading Association.

o

al[lfoan]Balance)

{Sust K CrOEew)
Renewable Energy 0.23 0.23

10.60%

Clean Transportation 0.39 0.39 17.97%
Agricultural 1.55 1.55 71.43%
Total 217 2.17 100%

3. Management of Proceeds

BOCOM Macau Branch shall maintain a register to keep track of the use of proceeds for 2025 ESG

Deposit. The register contains the following infermation including but not limited to:

+  Transaction information: 2025 ESG Deposit issue amount, coupon, issue date and maturity date, etc.

* Proceeds allocation information: eligible green and/or social projects, Key Performance Indicators
and Sustainability Performance Targets of the sustainability-linked loans (if any), etc.

4. Reporting

? Cumulative rounding may lead to a slight percentage discrepancy when compared to the actual loan balance before rounding.
Bank of Communications Go., Ltd. Macau Branch
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BOCOM Macau Branch will make disclosures in relation to the allocation of the proceeds and expected
impact for sustainability-linked loans of the 2025 ESG Deposit, at least once a year so long as the 2025
ESG Deposit remains outstanding. Also, BOCOM Macau Branch will engage a qualified third party fo

conduct the post-issuance assurance for its 2025 ESG Deposit.

For and con behalf of
Bank of Communications Co., Ltd. Macau Branch

(A joint stock company incorporated in the People's Republic of China with limited liability)

7 April 2025
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